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Government to review its plans
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• Record arable harvest for the UK
• Farming industry loses up to £100 million  

a year due to fires

The UK’s agricultural industry lost 
approximately £100 million in 2014 
because of farm fires, according to 
insurance experts at NFU Mutual.

In the latest pay-out figures from  
the insurer, it was highlighted that  
£44.7 million was handed over for  
fire claims in 2014, and that these 
payments covered about 75 per cent 
of the total market on fire insurance.

Therefore, the amount given for fire 
claims was almost £60 million last 
year, but NFU Mutual has stated that  
an additional £40 million was lost on 
farms that were not insured.

Out of the UK’s regions, the worst for 
fire insurance claims was East Anglia, 
where £8.9 million was paid out to 
farmers, with the South West of 
England taking second place, with  
a total of £6.4 million claimed from 
insurers. In Northern Ireland only  
£2.1 million was paid out for damage 
caused by fire.

Tim Price, rural affairs spokesman  
for NFU Mutual, said: “The total cost 
would be more than double the 
£44.7 million total figure paid out  
by NFU Mutual if you included an 
estimate for farms which had no 
insurance cover.”

Fires can have devastating impacts 
on farms, and the damage often 
results in buildings and machinery 
being put out of action for long 

periods of time, which has significant 
financial implications for a farm.

According to NFU Mutual figures, 
the most common cause of farm 
fires was electrical faults, which 
were responsible for over a third of 
all 2014 fire claims. Arson and 
mechanical faults were the next 
most common causes.

Keeping a detailed inventory is of 
vital importance for farmers so 

they can make a successful claim 
should they ever need to do so.  
It is also advised that pieces of 
expensive equipment are stored 
separately, to protect them from a 
fire if it breaks out in one particular 
building or farm area.

For more information about how we 
can help you find insurance products 
suited to your business, and for 
guidance on all farming financial 
matters, please contact us.

Farming industry loses up to £100 million a year  
due to fires
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According to the National Farmers’ 
Union (NFU), this year’s harvest is 
responsible for one of the UK’s 
largest ever wheat yields. However, 
the union has warned that the news 
might cause farmers to be 
concerned about the potential 
impact this could have on the price 
they can charge for their produce.

As part of the latest NFU survey, it 
was highlighted that the total wheat 
yield for this year stood at 9.1 tonnes 
per hectare, which represents a six 
per cent rise from last year’s figure of 
8.6 tonnes per hectare.

The survey estimates that the winter 
barley yield is 7.5 tonnes per hectare, 
which surpasses the 10-year average 
of 6.5 tonnes, while the yield for 
oilseed rape has also increased to 
3.8 tonnes per hectare, up from  
3.6 tonnes in 2014.

Mike Hambly, chairman of the NFU’s 
combinable crops board, said: “It is 
great news to see the nation has had 
such a successful harvest for wheat. 

“However, in a global context we 
have seen a sequence of good 

harvests and grain stocks are 
currently comfortable.

“Cereal prices are global and like 
most commodities are currently low. 
For example, we’ve already seen 
prices taking a 30 per cent tumble 
over the past two years, similar to 
our friends in the dairy sector, and 
costs of production staying put.” 

As a result of this year’s harvest, 
farmers are more likely to face 
the prospect that grain prices will 
not cover the production costs 
involved, meaning that losses 
could be incurred. 

Furthermore, forecasts have already 
suggested that there may be a 
similar situation in 2016, meaning 
that some farmers might not  
profit from grain crops for three 
consecutive seasons.

The NFU has called on the 
Department for Environment, Food 
and Rural Affairs (Defra) to support 
farmers by helping them to cap costs 
on production. It is hoped that steps 
will be implemented so that grain 
production, which is crucial for the 

rapidly growing cereals sector, can 
be profitable for farmers.

At Murphy Salisbury, our expert 
agricultural team can advise you on 
how to manage cash flow and budget 
to ensure your finances are in the 
strongest position, even when sector 
conditions are less favourable. For 
more information, please contact us.

Record arable harvest for the UK 

The Basic Payment Scheme will 
operate in a similar way in 2016 as 
it did for 2015. However, there are 
two important changes that should 
be noted:

• Oilseed radish can now count  
(as part of a mix) as an ecological 
focus area (EFA) catch and/or 
cover crop.

• Some EFA features can now be 
up to five metres away from arable 
land, instead of having to be 
immediately next to it.

If you would like to discuss the BPS 
and what it means for you, please 
contact us.

Basic Payment Scheme changes for 2016



UK dairy farmers are set to receive a 
one-off support payment to help with 
their cash flow. The payment will be 
linked to a farm’s milk production in 
order to give proportionate help 
amidst price fluctuations.

Ministers in Scotland, Northern 
Ireland and Wales were given the 
flexibility about how to allocate their 
share of the UK’s £26.2 million overall 
direct aid package, but all have opted 
to pay in line with England.

The UK-wide approach will also make  
it easier for the Rural Payments Agency 
(RPA) to use a standard method of 
payment, which will help to ensure 
that aid reaches farmers’ bank 
accounts in December.

Farming minister George Eustice 
said: “We recognise that many dairy 
farmers in the UK are suffering 
financially at the moment and the 
support will offer some relief. 

“Dairy farmers are a vital part of our 
£100 billion food and farming industry 
and I’m pleased to confirm that 
ministers across the Union have 
agreed to distribute the aid in the 
simplest way – linked to milk 
production – to ensure the RPA can  
get this money into farmers’ bank 
accounts promptly.”

In England and Wales, an average-
sized dairy farm can expect to 
receive a one-off payment in the 
region of £1,800 per farmer. In 
Northern Ireland, where farmers have 
suffered some of the worst dairy 
prices across Europe, a £2,000 
payment per farmer will be made. In 
Scotland, meanwhile, the figure will be 
approximately £2,500 due to the 
country’s larger dairy units.

Elizabeth Truss – the environment 
secretary – will lead a trade 
delegation to China this month  
in order to promote quality British 
products. The visit will include eight 
British dairy businesses as part of 
Defra’s commitment to expand 
export market opportunities for  
UK farmers.

Ms Truss said: “While it’s right that 
the immediate focus is on support  
for farmers’ cash-flow, it is equally 
important that we help build for the 
long term. 

“Developing a futures market will help 
farmers manage volatility and we are 
pleased that the Commission is 
taking this forward. 

“We are also working with the 
Commission to look at ways of 
bringing greater fairness and 
transparency to the supply chain, 

using the success of our Groceries 
Code Adjudicator as a model that 
could benefit the whole of Europe.” 

As a company we pride ourselves  
on keeping up-to-date with any 
developments in agricultural 
legislation, in order to provide the 
best possible advice to our clients. 
For more information on how Murphy 
Salisbury can help you operate your 
business in a tax efficient manner, 
please contact us by calling  
01789 299076 or by sending an  
email to: enq@murphysalisbury.com.

Support payments to be given to UK dairy farmers

In a move that could leave British 
farmers at a disadvantage to growers 
and livestock producers in other 
parts of Europe, the UK has decided 
not to make advance direct payments 
this winter.

Rule changes in Brussels have given 
EU member states the chance to pay 
up to 70 per cent of individual direct 
payments to farmers from 16th October, 
which is six weeks earlier than the 
start of the payment window that 
normally opens on 1st December.

Phil Hogan – agricultural and rural 
affairs commissioner at the European 
Commission – said that the need for 

inspections to be completed before 
advance payments can be made 
would be scrapped. 

However, in the UK, Defra and 
other relevant authorities have each 
ruled out making any payments 
before 1st December. This means 
that UK farmers face a longer wait 
than farmers in other European 
member states.

At Murphy Salisbury, we recognise 
the importance of the agricultural 
industry and the changes that 
legislation can bring about. For more 
information about how we can help 
you, please contact us.

Earlier direct payments for European farmers

National supermarket chain Morrisons 
has launched its new milk brand – “Milk 
for Farmers” – which gives customers 
the option to pay a bit more money for 
their purchases so that farmers then get 
paid a fairer price. 

Recent estimates have indicated that 
it costs between 30 and 32 pence  
to produce a litre of milk in the UK, 
but the average price paid is only 
23.66 pence, which is down by a 
quarter this year.

Following the move at Morrisons, 
shoppers will now have the chance to 
buy either a standard four-pint bottle of 
milk for 89 pence or to pay £1.12 for 
the “Milk for Farmers” brand, and the 
latter will see an additional 23 pence 
from each sale going directly to farmers.

A spokesman for the supermarket 
said that “Milk for Farmers” Cheddar 
cheese would also be available on its 
shelves, in either mature or extra 
mature, and each pack sold will result  
in an extra 34 pence going to the 
same farmer who supplied the milk  
to make the cheese.

The cheese will be priced at £2.52 
for a 350g pack, while two packs 
will cost £4.

Waitrose, Marks & Spencer, Tesco, 
Sainsbury’s and the Co-op already 
have arrangements that mean a 
farmer is paid more than the cost  
of milk production, according to the 
National Farmers’ Union (NFU). 
However, Asda, Lidl and Aldi do  
not offer a similar deal, so the move by 
Morrisons has been widely welcomed 
as yet another positive step.

A worldwide milk surplus has been 
a major contributing factor to the 
ongoing price battle between 
supermarkets and farmers, which 
has seen milk being sold below the 
cost price. 

According to the NFU, approximately 
256 herds have left the milk industry 
so far this year, primarily due to prices. 
As a result of the growing crisis, 
demonstrations were held by farmers  
in numerous UK supermarket 
branches over the summer, to  
help raise awareness of the issue.

Our specialists at Murphy Salisbury 
keep up-to-date with all the latest 
developments in the agricultural 
industry, to ensure that we can give 
practical advice to help secure the 
financial future of your farming 
business. For more information, 
please contact us.

Morrisons launches ‘Milk for Farmers’ brand 

Following the cut to the Feed-in-Tariffs 
(FiTs) scheme on 1st October, a full 
review of FiTs is underway that could 
see financial support cut by 87 per cent 
from 1st January 2016. 

Chief executive of the Renewable 
Energy Association – Dr. Nina Skorupska 
– said: “The Government’s ambition to 
merely control spending in sectors  
like community energy and anaerobic 
digestion will actually bring development 
in these important sectors to a halt. 

“You cannot ask developers, farmers, 
schools or local councils to risk large 
sums of money at the beginning 
without knowing what they are going 
to get at project completion.”

The proposed cuts of up to 87 per cent 
in solar energy FiTs from January will 
put 27,000 of the UK’s estimated 
35,000 solar jobs at risk, warned the 

Solar Trade Association (STA), which 
has also joined with the National 
Farmers’ Union, the Confederation  
of British Industry, social housing 
providers and local authorities to urge 
the Government to reconsider the 
proposed cuts.

Mayor of London Boris Johnson 
has also shown his support for the 
solar energy industry by calling on 
Andrea Leadsom – the energy 
minister – to stop plans for the  
87 per cent cuts.

STA has calculated that, if the 
Government’s plan goes ahead, a 
maximum of £7 million will be spent to 
support new solar deployment under 
the FiTs scheme from next year. This 
essentially means that over the course 
of the next three years (2016-2018), 
there will be a 98 per cent cut in the 
total budget. 

We have experience in advising our 
clients about the business and tax 
implications of undertaking a 
renewable energy scheme. If you are 
considering such a scheme, please 
contact us.

Renewable energy bodies urge the Government  
to review its plans 
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a year due to fires

The UK’s agricultural industry lost 
approximately £100 million in 2014 
because of farm fires, according to 
insurance experts at NFU Mutual.

In the latest pay-out figures from  
the insurer, it was highlighted that  
£44.7 million was handed over for  
fire claims in 2014, and that these 
payments covered about 75 per cent 
of the total market on fire insurance.

Therefore, the amount given for fire 
claims was almost £60 million last 
year, but NFU Mutual has stated that  
an additional £40 million was lost on 
farms that were not insured.

Out of the UK’s regions, the worst for 
fire insurance claims was East Anglia, 
where £8.9 million was paid out to 
farmers, with the South West of 
England taking second place, with  
a total of £6.4 million claimed from 
insurers. In Northern Ireland only  
£2.1 million was paid out for damage 
caused by fire.

Tim Price, rural affairs spokesman  
for NFU Mutual, said: “The total cost 
would be more than double the 
£44.7 million total figure paid out  
by NFU Mutual if you included an 
estimate for farms which had no 
insurance cover.”

Fires can have devastating impacts 
on farms, and the damage often 
results in buildings and machinery 
being put out of action for long 

periods of time, which has significant 
financial implications for a farm.

According to NFU Mutual figures, 
the most common cause of farm 
fires was electrical faults, which 
were responsible for over a third of 
all 2014 fire claims. Arson and 
mechanical faults were the next 
most common causes.

Keeping a detailed inventory is of 
vital importance for farmers so 

they can make a successful claim 
should they ever need to do so.  
It is also advised that pieces of 
expensive equipment are stored 
separately, to protect them from a 
fire if it breaks out in one particular 
building or farm area.

For more information about how we 
can help you find insurance products 
suited to your business, and for 
guidance on all farming financial 
matters, please contact us.

Farming industry loses up to £100 million a year  
due to fires
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According to the National Farmers’ 
Union (NFU), this year’s harvest is 
responsible for one of the UK’s 
largest ever wheat yields. However, 
the union has warned that the news 
might cause farmers to be 
concerned about the potential 
impact this could have on the price 
they can charge for their produce.

As part of the latest NFU survey, it 
was highlighted that the total wheat 
yield for this year stood at 9.1 tonnes 
per hectare, which represents a six 
per cent rise from last year’s figure of 
8.6 tonnes per hectare.

The survey estimates that the winter 
barley yield is 7.5 tonnes per hectare, 
which surpasses the 10-year average 
of 6.5 tonnes, while the yield for 
oilseed rape has also increased to 
3.8 tonnes per hectare, up from  
3.6 tonnes in 2014.

Mike Hambly, chairman of the NFU’s 
combinable crops board, said: “It is 
great news to see the nation has had 
such a successful harvest for wheat. 

“However, in a global context we 
have seen a sequence of good 

harvests and grain stocks are 
currently comfortable.

“Cereal prices are global and like 
most commodities are currently low. 
For example, we’ve already seen 
prices taking a 30 per cent tumble 
over the past two years, similar to 
our friends in the dairy sector, and 
costs of production staying put.” 

As a result of this year’s harvest, 
farmers are more likely to face 
the prospect that grain prices will 
not cover the production costs 
involved, meaning that losses 
could be incurred. 

Furthermore, forecasts have already 
suggested that there may be a 
similar situation in 2016, meaning 
that some farmers might not  
profit from grain crops for three 
consecutive seasons.

The NFU has called on the 
Department for Environment, Food 
and Rural Affairs (Defra) to support 
farmers by helping them to cap costs 
on production. It is hoped that steps 
will be implemented so that grain 
production, which is crucial for the 

rapidly growing cereals sector, can 
be profitable for farmers.

At Murphy Salisbury, our expert 
agricultural team can advise you on 
how to manage cash flow and budget 
to ensure your finances are in the 
strongest position, even when sector 
conditions are less favourable. For 
more information, please contact us.

Record arable harvest for the UK 

The Basic Payment Scheme will 
operate in a similar way in 2016 as 
it did for 2015. However, there are 
two important changes that should 
be noted:

• Oilseed radish can now count  
(as part of a mix) as an ecological 
focus area (EFA) catch and/or 
cover crop.

• Some EFA features can now be 
up to five metres away from arable 
land, instead of having to be 
immediately next to it.

If you would like to discuss the BPS 
and what it means for you, please 
contact us.

Basic Payment Scheme changes for 2016
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