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New free trade agreement could boost  
British meat and dairy exports

A new free trade agreement 
between the European Union and 
Japan could boost British beef, pork 
and dairy exports, although Brexit 
could cause some complications, 
with the UK only included in the  
deal as an EU member state.

The agreement paves the way for 
trading in goods without tariff barriers 
between two of the world’s biggest 
economic areas, with two of the most 
important sectors being EU farming 
goods into Japan and Japanese cars 
into Europe.

Japan’s appetite for milk and 
milk-based products has been 
growing steadily in recent years but 
one of the main stumbling blocks  

to the negotiations between the two 
powers had been Japan’s reluctance 
to open up its dairy sector to 
European imports.

However, that issue has now been 
solved and the new agreement 
involves “full-tariff elimination” for some 
cheeses and other dairy products, 
while in other cases, a quota system 
would apply, under which duty-free 
access would be granted up to a 
certain threshold.

For example, soft cheeses would be 
covered by a duty-free quota larger 
than the current volume of exports, 
while the transition period for phasing 
out all tariffs on hard cheese would  
last 15 years.

In July a delegation from Japan 
visited the UK as the industry looked 
to reopen the market to UK beef 
exports more than 20 years after  
the BSE outbreak.

A spokesman for the Agriculture and 
Horticulture Development Board 
(AHDB), which works towards the 
success of farmers and growers, 
described the Japanese visit as 
another important step for UK beef  
on the global stage.

He added that Japan is a lucrative 
market for specific premium beef 
products and that the visit marks  
the potential to create a number  
of exciting opportunities for  
UK exporters.
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Agriculture delivers on ROI

According to a new report from the 
National Farmers’ Union (NFU),  
UK farming in England and Wales 
delivers a £7.40 return to the 
economy for every £1 it invests.

The report marks the first time that 
farming’s contribution has been 
expressed in monetary value.

The NFU claims that it is important  
to highlight to the Government how 
important the sector’s economic, social 
and environmental impact is in the 
run-up to Britain’s eventual exit from 
the European Union (EU).

To arrive at the seven-fold figure, the 
report’s authors weighed up the costs 
of agriculture, such as subsidy 
payments, greenhouse gas emissions, 
soil, water and air costs against the 
value of tourism, renewable energy 

production, carbon sequestration and 
habitat and species protection. 

It also took into consideration more 
easily measured contributions, such as 
agriculture’s Gross Value Added (GVA) 
to the economy and the sector’s 
purchase of goods and services.

A spokesman for the organisation that 
undertook the analysis, Development 
Economics, pointed out that the report 
highlights why the Government must 
prioritise the sector during Brexit 
negotiations.

Meanwhile, a spokesman for the NFU 
said that the report demonstrates that 
money invested into UK farming is 
money invested wisely. He added  
that, with the right trade and labour 
conditions, the sector could deliver  
an even greater return.

The report also showed that farming 
spends £15.3bn on goods and 
services, such as animal feed, vets 
and crop feeds, which all depend on 
productive and profitable farms for 
their custom.

As the NFU pointed out that, with 
farms operating on 70 per cent of 
British land, it is essential that farms 
remain viable businesses in order to 
carry on delivering results, so the 
Government must bear this in mind 
when negotiating a future domestic 
agricultural policy.

At Murphy Salisbury we are 
experienced in advising farmers and 
agricultural businesses on a wide 
range of tax and financial matters. 

For more information about how we 
can help you, please contact us.

Agricultural land prices to remain stable 
despite Brexit, agents say

A number of the UK’s top land agents 
have said that the price of agricultural 
land is likely to remain steady 
throughout the coming months, 
despite Brexit-related uncertainties  
as negotiations continue.

A representative from estate agent 
Strutt & Parker recently revealed in  
an interview with leading publication, 
Farming UK, that the impact of the 
Brexit vote had been negligible so far.

“Brexit’s biggest impact was to cause 
uncertainty, which did result in a 
slowdown in the amount of land 
coming forward over the first nine 
months of the year. However, there 
was resurgence in the last quarter,” 
said Strutt & Parker.

“The big story in the farmland market 
has continued to be the impact of the 
squeeze on farm profits as a result of 
low commodity prices.

“With around half of all farmland 
transactions being ‘farmer-led’, it is 
not surprising that as farm incomes 
have dropped, so have average land 
prices. Arable values are averaging 
four per cent lower than a year ago.

“An improvement in commodity prices, 
due mainly to the weakening of 
sterling, may well have a positive  
effect on land prices going forward.”

Research from Knight Frank’s Scottish 
Farmland Index also seems to reflect 

this, after finding that average arable 
land prices sold during the last quarter 
of 2016 matched those sold in the 
same period in 2015.

“The market in the second half of last 
year remained relatively resilient thanks 
to a lack of supply versus strong 
demand,” said Knight Frank’s head of 
Scottish farms, Tom Stewart-Moore.

However, when interviewed by 
Farming UK, Savills said that the 
average value of all types of farmland 
across Great Britain would ‘remain 
under some pressure’ due to debt 
within the industry.

Jamie Wedderspoon, Savills’ rural 
associate, added: “The longer term 

outlook for land value remains very 
positive, with values forecast to grow 
by 5.5 per cent across the UK over the 
next five years.

“In the short-term, the downside of Brexit 
on farmland values is likely to be muted. 
The weak pound creates a favourable 
buying environment for overseas buyers 
and this, along with the potential reduced 
supply driven by uncertainty, will help 
support farmland values.”

At Murphy Salisbury, our specialists 
can advise on any financial changes 
and how they might affect you and 
your agricultural business. 

For more information, please  
contact us.



Cream and butter prices hit record highs

Dairy giant Arla has warned that 
shoppers in the UK are facing the 
worst butter and cream shortage 
since the Second World War, as 
farmers are supplying insufficient  
milk to make such products.

Studies have shown a surge in cake-
making since the success of popular 
television show The Great British Bake 
Off despite butter prices soaring in the 
last year. This has led UK consumers  
to turn to dairy alternatives and the 
demand has even seen fast food chain 
McDonalds switch to margarine.

However, this is not just a UK problem, 
as studies appear to suggest that 
global butter prices have hit an all-time 
high in recent months.

According to the UN Food and 
Agriculture Organisation, butter prices 
rose 14 per cent in June.

While many farmers and industry 
bodies agree that there have been 
significant increases in wholesale 
prices for butter and cream recently, 
the National Farmers Union (NUF) 
described Arla’s claims as 
“scaremongering” and added that 
the constant boom-and-bust dairy 
market cycle “helped no-one, most  
of all farmers”.

However, a spokesman for industry 
body Dairy UK said that the global 
oversupply of milk less than two 
years ago had resulted in a “difficult 
time for farmers”. 

He added that dairy markets are 
inherently subject to fluctuations, 
and a sudden surge in milk 
production, or unseasonable 
weather which depresses 
production, can have a “significant 
effect on wholesale prices for 

commodity products like butter 
and cream”.

The Department for Environment, 
Food and Rural Affairs (DEFRA) said 
that, while farm-gate milk prices had 
fallen by 0.6 per cent per litre in May 
compared with April, they had risen 
by 31 per cent year-on-year. 

The Department also said that UK 
milk production had increased by 
4.7 per cent in May compared with 
the month before, almost equalling 
production in May last year.

Murphy Salisbury can support 
farmers and agricultural 
businesses with a wide range 
of specially-tailored tax and 
accountancy services. 

For more information, please  
contact us.

UK Environment Secretary backs ‘agri-tech’ 

Environment Secretary Michael Gove 
has said that emerging agricultural 
technologies, or agri-tech, will play  
a vital role in boosting productivity 
and growth, unlocking the full 
potential of the UK’s farming 
industry in coming year.

The comments, which were made 
during a visit to the Royal Norfolk 
Show in July, come as the country 
adapts to a rapidly changing world 
and maintains its leading role on 
the global stage outside the 
European Union.

Agri-tech is the use of innovation in 
agriculture and horticulture that aims to 
improve yield, efficiency and profitability 
for producers. The sector in the UK is 
undergoing an exciting transformation 
and developing new technologies to 
expand food production while reducing 
the impact of this on the environment.

Agri-tech contributes £14.4bn annually 
to the UK economy, underpinning the 
UK’s food and drink industry – which is 
currently the economy’s largest sector. 
So far, the Government has invested 
£160m through the agri-tech strategy 
to help develop innovative solutions 
from the laboratory through to the farm.

Innovations include a ‘FitBit for cows’ 
that provides real-time information on 
the health of the herd, and ‘agrimetrics’ 
data that can support farmers and 
boost food production.

At the show, Mr Gove met Agri-Tech 
East director Dr Belinda Clarke, who 
explained: “By bringing progressive 
farmers who are willing to pilot new 
approaches together with those who 
have potential solutions, Agri-Tech East 
is facilitating a step-change in agri-food 
production that is productive, profitable 
and sustainable.”

However, other groups have warned 
that the EU Commission’s hard-line 
stance on Brexit is already damaging 
prospects for UK agri-tech, with news 
that future EU plant variety testing 
contracts commissioned by the 
Community Plant Variety Office will  
no longer be awarded to the UK.

There was no warning of this and it will 
affect work carried out by UK crop 
research organisation NIAB, which 
currently tests ornamental crop 
species at a value of around £600,000 
per year. A spokesman for the 
organisation is therefore calling on the 
Government to safeguard the science 
base in agriculture in Brexit negotiations.

Murphy Salisbury take pride in 
keeping up to speed with all of the 
latest news and developments 
affecting the farming and 
agricultural sector. 

For more information about our 
specialist ARA services, please 
contact us.

£13m fund will help farmers to ‘plant more trees’

Following an ongoing push for the UK 
to plant more than 11 million trees in 
coming years, the Government has 
unveiled a new £13m fund to support 
farmers and landowners.

According to reports, farmers and 
landowners from all across the UK will 
be able to apply for up to £6,800 in 
funding for every hectare they use for 
planting trees or weeding and carrying 
out any necessary work needed in 
order to protect existing trees.

The initiative forms part of the 
Countrywide Stewardship scheme – 
and the next round of funding, known 

as the Woodland Creation grant, will 
be made available to relevant parties 
later this year.

It is expected that farmers and 
landowners will be able to access 
application forms and guidance from 
as early as September, with a view to 
the application window formally 
opening in January next year. 

The news comes after Department 
for Environment, Food & Rural Affairs 
(DEFRA) secretary Michael Gove 
received an official letter from  
a number of leading farming 
organisations calling for increased 

agroforestry support, amid concerns 
that the existing Rural Development 
Programme for England is lacking  
in this area.

At Murphy Salisbury, our specialists 
can advise on various types of 
funding, such as the Countrywide 
Stewardship scheme. We can also 
help to support you and your 
agricultural business on the path  
to success by offering strategic 
support in terms of tax-efficient 
planning and business structures. 

For more information, please 
contact us.
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New free trade agreement could boost  
British meat and dairy exports

A new free trade agreement 
between the European Union and 
Japan could boost British beef, pork 
and dairy exports, although Brexit 
could cause some complications, 
with the UK only included in the  
deal as an EU member state.

The agreement paves the way for 
trading in goods without tariff barriers 
between two of the world’s biggest 
economic areas, with two of the most 
important sectors being EU farming 
goods into Japan and Japanese cars 
into Europe.

Japan’s appetite for milk and 
milk-based products has been 
growing steadily in recent years but 
one of the main stumbling blocks  

to the negotiations between the two 
powers had been Japan’s reluctance 
to open up its dairy sector to 
European imports.

However, that issue has now been 
solved and the new agreement 
involves “full-tariff elimination” for some 
cheeses and other dairy products, 
while in other cases, a quota system 
would apply, under which duty-free 
access would be granted up to a 
certain threshold.

For example, soft cheeses would be 
covered by a duty-free quota larger 
than the current volume of exports, 
while the transition period for phasing 
out all tariffs on hard cheese would  
last 15 years.

In July a delegation from Japan 
visited the UK as the industry looked 
to reopen the market to UK beef 
exports more than 20 years after  
the BSE outbreak.

A spokesman for the Agriculture and 
Horticulture Development Board 
(AHDB), which works towards the 
success of farmers and growers, 
described the Japanese visit as 
another important step for UK beef  
on the global stage.

He added that Japan is a lucrative 
market for specific premium beef 
products and that the visit marks  
the potential to create a number  
of exciting opportunities for  
UK exporters.
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Agriculture delivers on ROI

According to a new report from the 
National Farmers’ Union (NFU),  
UK farming in England and Wales 
delivers a £7.40 return to the 
economy for every £1 it invests.

The report marks the first time that 
farming’s contribution has been 
expressed in monetary value.

The NFU claims that it is important  
to highlight to the Government how 
important the sector’s economic, social 
and environmental impact is in the 
run-up to Britain’s eventual exit from 
the European Union (EU).

To arrive at the seven-fold figure, the 
report’s authors weighed up the costs 
of agriculture, such as subsidy 
payments, greenhouse gas emissions, 
soil, water and air costs against the 
value of tourism, renewable energy 

production, carbon sequestration and 
habitat and species protection. 

It also took into consideration more 
easily measured contributions, such as 
agriculture’s Gross Value Added (GVA) 
to the economy and the sector’s 
purchase of goods and services.

A spokesman for the organisation that 
undertook the analysis, Development 
Economics, pointed out that the report 
highlights why the Government must 
prioritise the sector during Brexit 
negotiations.

Meanwhile, a spokesman for the NFU 
said that the report demonstrates that 
money invested into UK farming is 
money invested wisely. He added  
that, with the right trade and labour 
conditions, the sector could deliver  
an even greater return.

The report also showed that farming 
spends £15.3bn on goods and 
services, such as animal feed, vets 
and crop feeds, which all depend on 
productive and profitable farms for 
their custom.

As the NFU pointed out that, with 
farms operating on 70 per cent of 
British land, it is essential that farms 
remain viable businesses in order to 
carry on delivering results, so the 
Government must bear this in mind 
when negotiating a future domestic 
agricultural policy.

At Murphy Salisbury we are 
experienced in advising farmers and 
agricultural businesses on a wide 
range of tax and financial matters. 

For more information about how we 
can help you, please contact us.

Agricultural land prices to remain stable 
despite Brexit, agents say

A number of the UK’s top land agents 
have said that the price of agricultural 
land is likely to remain steady 
throughout the coming months, 
despite Brexit-related uncertainties  
as negotiations continue.

A representative from estate agent 
Strutt & Parker recently revealed in  
an interview with leading publication, 
Farming UK, that the impact of the 
Brexit vote had been negligible so far.

“Brexit’s biggest impact was to cause 
uncertainty, which did result in a 
slowdown in the amount of land 
coming forward over the first nine 
months of the year. However, there 
was resurgence in the last quarter,” 
said Strutt & Parker.

“The big story in the farmland market 
has continued to be the impact of the 
squeeze on farm profits as a result of 
low commodity prices.

“With around half of all farmland 
transactions being ‘farmer-led’, it is 
not surprising that as farm incomes 
have dropped, so have average land 
prices. Arable values are averaging 
four per cent lower than a year ago.

“An improvement in commodity prices, 
due mainly to the weakening of 
sterling, may well have a positive  
effect on land prices going forward.”

Research from Knight Frank’s Scottish 
Farmland Index also seems to reflect 

this, after finding that average arable 
land prices sold during the last quarter 
of 2016 matched those sold in the 
same period in 2015.

“The market in the second half of last 
year remained relatively resilient thanks 
to a lack of supply versus strong 
demand,” said Knight Frank’s head of 
Scottish farms, Tom Stewart-Moore.

However, when interviewed by 
Farming UK, Savills said that the 
average value of all types of farmland 
across Great Britain would ‘remain 
under some pressure’ due to debt 
within the industry.

Jamie Wedderspoon, Savills’ rural 
associate, added: “The longer term 

outlook for land value remains very 
positive, with values forecast to grow 
by 5.5 per cent across the UK over the 
next five years.

“In the short-term, the downside of Brexit 
on farmland values is likely to be muted. 
The weak pound creates a favourable 
buying environment for overseas buyers 
and this, along with the potential reduced 
supply driven by uncertainty, will help 
support farmland values.”

At Murphy Salisbury, our specialists 
can advise on any financial changes 
and how they might affect you and 
your agricultural business. 

For more information, please  
contact us.
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New free trade agreement could boost  
British meat and dairy exports

A new free trade agreement 
between the European Union and 
Japan could boost British beef, pork 
and dairy exports, although Brexit 
could cause some complications, 
with the UK only included in the  
deal as an EU member state.

The agreement paves the way for 
trading in goods without tariff barriers 
between two of the world’s biggest 
economic areas, with two of the most 
important sectors being EU farming 
goods into Japan and Japanese cars 
into Europe.

Japan’s appetite for milk and 
milk-based products has been 
growing steadily in recent years but 
one of the main stumbling blocks  

to the negotiations between the two 
powers had been Japan’s reluctance 
to open up its dairy sector to 
European imports.

However, that issue has now been 
solved and the new agreement 
involves “full-tariff elimination” for some 
cheeses and other dairy products, 
while in other cases, a quota system 
would apply, under which duty-free 
access would be granted up to a 
certain threshold.

For example, soft cheeses would be 
covered by a duty-free quota larger 
than the current volume of exports, 
while the transition period for phasing 
out all tariffs on hard cheese would  
last 15 years.

In July a delegation from Japan 
visited the UK as the industry looked 
to reopen the market to UK beef 
exports more than 20 years after  
the BSE outbreak.

A spokesman for the Agriculture and 
Horticulture Development Board 
(AHDB), which works towards the 
success of farmers and growers, 
described the Japanese visit as 
another important step for UK beef  
on the global stage.

He added that Japan is a lucrative 
market for specific premium beef 
products and that the visit marks  
the potential to create a number  
of exciting opportunities for  
UK exporters.
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Agriculture delivers on ROI

According to a new report from the 
National Farmers’ Union (NFU),  
UK farming in England and Wales 
delivers a £7.40 return to the 
economy for every £1 it invests.

The report marks the first time that 
farming’s contribution has been 
expressed in monetary value.

The NFU claims that it is important  
to highlight to the Government how 
important the sector’s economic, social 
and environmental impact is in the 
run-up to Britain’s eventual exit from 
the European Union (EU).

To arrive at the seven-fold figure, the 
report’s authors weighed up the costs 
of agriculture, such as subsidy 
payments, greenhouse gas emissions, 
soil, water and air costs against the 
value of tourism, renewable energy 

production, carbon sequestration and 
habitat and species protection. 

It also took into consideration more 
easily measured contributions, such as 
agriculture’s Gross Value Added (GVA) 
to the economy and the sector’s 
purchase of goods and services.

A spokesman for the organisation that 
undertook the analysis, Development 
Economics, pointed out that the report 
highlights why the Government must 
prioritise the sector during Brexit 
negotiations.

Meanwhile, a spokesman for the NFU 
said that the report demonstrates that 
money invested into UK farming is 
money invested wisely. He added  
that, with the right trade and labour 
conditions, the sector could deliver  
an even greater return.

The report also showed that farming 
spends £15.3bn on goods and 
services, such as animal feed, vets 
and crop feeds, which all depend on 
productive and profitable farms for 
their custom.

As the NFU pointed out that, with 
farms operating on 70 per cent of 
British land, it is essential that farms 
remain viable businesses in order to 
carry on delivering results, so the 
Government must bear this in mind 
when negotiating a future domestic 
agricultural policy.

At Murphy Salisbury we are 
experienced in advising farmers and 
agricultural businesses on a wide 
range of tax and financial matters. 

For more information about how we 
can help you, please contact us.
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